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2. Great Awakening

3. Gunnar Myrdal, Rich land and poor (New York: Harper, 1957) pp. 103-04.

4. H. B. Chenery. “The Structuralist Approach to Economic Development™, American
Leonomic Review (May 1965).
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1. *Price-Less™
2. Chicago: University of Chicago Press, 1957.
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1. Gottfried Haberler

2. International Trade and Economic Development (Cairo: National Bank of Egypt,
1959) p. 6.

3. J. R. Hicks.
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H. W. Arndt, “Development Economics before 1945,” in Jagdish Bhgawati and

Richard S. Eckaus, eds., Development and Planning: Essaysin Honor of Paul N. Rosenstien
Rodan (London: Allen and Unwin, 1972), pp. 13-29.
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Lord Robbins, The Theory of Economic Development in the History of Economic
Thoughts (London: Macmillan. 1968).
2. Industrialization of Backward Areas, pp. iii. 2, 2 off.

Hans Singer, QQA Generation later”, Development and Change, vol. 10 (1979).
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A. Bonné, The Economic Development of the Middle East: An Outline of Planned
Reconsiruction (London: Kegan Paul 1945); and Sir P.Thakurdas and others, A Plan of
Economic Development for India (London: Penguin, 1944).
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Rupert Emerson, From Empire to MNation (Boston: Beacon Press, 1960); and Henri
Grimal, Decolonization (London: Routledge and Kegan Paul, 1978).

4. Substantial studies in this area were made by Bert F. Hoselitz. See his The Progress of
Underdeveloped Areas (Chicago: University of Chicago Press, 1952): “Non-Economic
Barriers to Economic Development,” Economic Development and Cultural Change
(March 1952); “Social Structure and Economic Growth.” Economia Internationale
(August 1953); “Non-Economic Factors in Economic Development,” American

Economic Review (May 1957); and Sociological Aspects of Economic Growth (Glencae,
Il.: Free Press, 1960).

Also see E. E. Hagen, “The Process of Economic Development,” Economic
Development and Cultural Change (April 1957).

Of earlier interest was the discussion of social dualism by J. H. Boeke, Economics and
Economic Policy of Dual Societies (New York: Institute of Pacific Relations, 1953); and B.
H. Higgins, “The ‘Dualistic Theory’ of Underdeveloped Areas,” Economic Development
and Cultural Change (January 1956).

5. Simon Kuznets, *Quantitative Aspects of the Economic Growth of Nations: .
Levels and Variability of Rates of Growth,” Economic Development and Cultural Change
(October 1956); “Quantitative Aspects of the Economic Growth of Nations: II.
Industrial Distribution of National Product and Labor Force." Economic Development
and Cultural Change (July 1957); “Toward a Theory of Economic Growth,” in Robert
Lekachman, ed., National Policy for Economic Welfare at Home and Abroad (New York:
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Columbia University Press, 1955); “Economic Growth and Income Inequality,”
American Economic Review (March 1955); and Six Lectures on Economic Growth
(Glencoe, Ill.: Free Press, 1939).

6. Jacob Viner, International Trade and Economic Development (Oxford: Clarendon
Press, 1953), pp. 99-100. S. Herbert Frankel also emphasized this quotation in his Some
Conceptual Aspects of International Economic Development of Underdeveloped Territories,
Princeton Essays in International Finance no.14(Princeton University, May 1952). p.
3,

7. Gunnar Myrdal,*Need for Reforms in Underdeveloped Countries,” in S. Grassman
and E. Lundberg, eds., The World Economic Order: Past and Prospects (London:
Macmillan, 1981), pp. 502-06.

8. Dudley Seers, “The Birth, Life and Death of Development Economics.”
Development and Change, vol. 10 (1979), p. 708.

At Oxford, S. Herbert Frankel was appointed the University’s Professor of Colonial
Economic Affairs in 1946: Hla Myint introduced a seminar on Economics of
Underdeveloped Countries in 1949-50; and other lectures in development were
presented in the early 1950s at Oxford by Peter Ady and Ursula Hicks. W, Arthur Lewis
was appointed Reader in Colonial Economics in the University of London (London
School of Economics) in 1947, and in 1948 went to Manchester where he began lecturing
systematically on development economics from about 1930. At Yale, Henry Wallich
introduced a development course in 1952-53, and the following year Henry Bruton also
taught a graduate development course. In 1953-34, John Kenneth Galbraith began a
seminar at Harvard on economic and political development. Others who started teaching
in the development field during the 1950s at Harvard were Alexander Eckstein, A. J.
Meyer, Robert Baldwin, David Bell, E. 5. Mason, and Gustav Papanek. A seminar on
theories of economic development, with a special effort to integrate economic and
psychological theories,was offered by G. M. Meier and David McClelland at Wesleyan
University in 1955. McClelland was to draw upon this seminar for his The Achieving
Society (Princeton, N. J.: Van Nostrand, 1961). Meier was at the same time writmg with
R. E. Baldwin, Economic Development: Theory, History, Policy (New York: Wiley, 1957).

“Throughout the 1950s there was also an expansion in the number of journals devoted
to economic development. The Ceylon Economistbegan publication in [950; Economic
Development and Cultural change, in 1952; Pakistan Economic and Social Review, 1952,
Indian Economic Review, 1952; Indian Economic Journal, 1933; Social and Economic
Studies (University of West Indies), 1953: East African Economic Review, 1954; Middle
East Economic Papers, 1954, Malayan Economic Review, 1956; Nigerian Journal of
Economic and Social Studies, 1959. The number of articles in development theory and
development policy as reported in the Index of Economic Articles tripled in the decade
between 1950-54 and 1960-64.

9. U.S. State Department, Proceedings and Documents of the Unired Nations Monetary
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and Financial Conference (Washington, D.C.: U.S. Government Printing Office, 1948),
vol. 1, pp. 332-36, 429-30, 482-85.

10. See William Diebold, Ir., The End of the ITO,Princeton Essays in International
Finance no. |6 (Princeton University, October 1952),

1. See GATT. Articles XII, XIV. XVII. GATT Working Party reports and other
studies addressed the problems of development during the 1950s. Especially notable was
the report by a panel of experts, with Gottfried Haberler as chairman, which examined
the importance and prospects of maintaining and expanding the export earnings of the
developing countries; GATT (Haberler Report), Trends in International Trade (Geneva,
1958).

12. See ECLA, An Introduction 1o the Technigue of Programming. first presented at an
ECLA session in 1953 and printed in 1955, Also, Fernando Henrique Cardoso, “The
Origmality of the Copy: The Economic Commission for Latin America and the Idea of
Development,” in a Rothko Chapel Colloquium, Toward a New Strategy for
Development (New York: Pergamon, 1979).
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Roberto de Oliviera Campos, “Two Views on Inflation in Latin America,” in A. O,
Hirschman, ed., Latin American Issues (New York: Twentieth Century Fund, 1961);
Dudley Seers, *“A Theory of Inflation and Growth in Underdeveloped Economies Based
on the Experiences of Latin America,” Oxford Economic Papers (June 1963); David
Felix, “Structufal Imbalances, Social Conflict, and Inflation,” Economic Development
and Cultural Change (January 1960); and Leopoldo Solis, *“Mexican Economic Policy in
the Post-War Period: The Views of Mexican Economists,” American Economic Review,
Supplement (June 1971), pp. 34-43,

15, The first group of experts was composed of John Maurice Clark, Nicholas Kaldor,
Arthur Smithies, Pierre Uri, and E. Ronald Walker. The group who wrote the second
report included Alberto Baltra Cortez (Chile), D. R. Gadgil (India), George Hakim
(Lebanon), W. Arthur Lewis (England), and T. W. Schultz (United States).

16. United Nations Department of Economic Affairs, Measures for the Economic
Development af Under-Developed Countries (New York, 1951), p. 35.

17. Ibid.. p.41. Criticisms of this report were expressed by S. Herbert Frankel, “United
Nations Primer for Development,” Quarterly Journal of Economic (August 1952): and P.
T. Bauer, “The United Nations Report on the Economic Development of Under-
Developed Countries,” Economic Journal (March 1953).

18. This third group of experts was composed of James W. Angell, G. D. A.
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McDougall, Hla Myint, Trevor W. Swan, and Javier Marquez.
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Lauchlin Currie, Obstacles to Development, (East Lansing: Michigan State University
Press, 1967), pp. 30-31.

20. For a provocative interpretation of the influence of Keynes and his followers on
development thought, see Elizabeth S. Johnson and Harry G. Johnson, The Shadow af
Keynes (Oxford: Blackwell, 1978), chap. 17.

71. R. E. Harrod, “An Essay in Dynamic Theory,” Egonomic Journal (March 1939},
Harrod, Toward a Dynamic Economics (London: Macmillan, 1948); Evsey Domar,
“Capital Expansion, Rate of Growth and Employment,” Econometrica (1946).

22. Problems of Capital Formation in Underdeveloped Countries (Oxford: Black well,
1953), pp. 10, 13-15; and “The Conflict between ‘Balanced Growth' and International
Specialization,”, Lecutres on Economic Development (Istanbul: Faculty of Economics,
Istanbul University, and Faculty of Political Sciences, Ankara University, 1958), pp. 171-
T2:

23. Some Aspects of Economic Development (Delhi: Delhi School of Economics, 1951),
p. 7; see also Dobb, An Essay on Economic Growth and Planning (New York: Monthly
Review Press, 1960).

But compare the statement by Alec Cairncross at an International Economic
Association’s Round Table on Economic Progress in 1953 that “there is greater danger
that the importance of capital in relation to economic progress will be exaggerated than
that it will be underrated... [TThe most powerful influence governing development... is
not the rate of interest or the abundance of capital; and the most powerful influence
governing capital accumulation, even now, is not technical progress.” *“The Place of
Capital in Economic Progress,” in Leon H. Dupriez, ed., Economic Progress (Louvain:
Institut de Recherches Economiques et Sociales, 1955), p. 248.

24. Also of interest was the “critical minimum effort’” thesis presented by Harvey
Leibenstein, Ecomomic ' Backwardness and Economic Growth (New York: Wiley, 1957).
chap. 8; and Leibenstein, “Theory of Underemployment in Backward Economies,”
Journal of Political Economy (April 1957).

75. For an elaboration, see “Development Dichotomies™ below. Also, Jagdish N
Bhagwati and Sukhamoy Chakravarty, “Contributions to Indian Economic Analysis: A
Survey,” American Economic Review (September 1969), pp. 5-8; M. Bronfenbrenner, A
Simplified Mahalanobis Development Model,” Economic Development and Cultura
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Change (October 1960). For other contemporary discussions of planned economic
development in India. see B. Datta. The Economics of Industrialization (Calcutta: World
Press Private, 1952); B. R. Shenoy, Problems of Indian Economic Development (Lonodn:
Asia Publishing House, 1958); and Shenoy, Indian Planning and Economic Development
(London: Asia Publishing House, 1963).

The strategy of industrialization was also discussed by T, Balogh, “Note on the
Deliberate Industrialization for Higher Incomes,” Economic Journal (June 1947); H.
Belshaw, *Observations on Industrialization for Higher Incomes,”™ Economic Journal
(September 1947); W. S. Buchanan, “*Deliberate Industrialization for Higher Incomes,”
Economic Journal (December 1946); and H. Frankel, “Industrialization of Agricultural
Countries and the Possibilities of a New International Division of Labour." Economic
Journal (June-September 1943).

26. A strong case for the market mechanism as against detailed planning, as the
preferable instrument of economic development, was made by Harry G. Johnson,
“Planning and the Market in Economic Development,” Pakistan Economic Journal
(June 1958).

27. The “Soviet way of industrialization had some influence in stimulating planning.
Sce the writing by Maurice Dobb, Some Aspects of Economic ﬂeve!&pmem. Paul Baran,
“On The Political Economy of Backwardness,” Manchester School of Economic and
Social Studies (January 1952): and Baran, The Political Econom y of Backwardness (New
York: Monthly Review Press, 1957).

28. W. Galenson and H. Leibenstien, “Investment Criteria, Productivity, and
Economic Development,” Quarterly Journal of Econemics (August 1955); A. K. Sen,
“Some Notes on the Choice of Capital Intensity in Development Planning.” Quarterly
Journal of Economics (Navember 1957); Sen,Choice of Techniques (Oxford: Black well,
1960); H. B. Chenery, “The Application of Investment Criteria,” Quarterly Journal of
Economics (February 1953); Alfred E. Kahn, “Investment Criteria in Development
Programs,” Quarterly Journal of Economics (February 1951); O. Eckstein, “Investment
Criteria for Economic Development and the Theory of Intertemporal Welfare
Economics,” Quarterly Journal of Economics (February 1957); H. B. Chenery and
Kenneth S. Kretschmer, *Resource Allocation for Economic Development.”
Economerrica (October 1956); and H. Leibenstein, “Why Do We Disagree on Investment
Policies for Development.” Indian Economic Journal (April 1958).

29. Besides Walt Rostow's The Stages of Economic Growth (as discussed in his chapter,
“Development: The Political Economy of the Marshallian Long Period,” below), the
development lessons of economic history are emphasized by H. J. Habakkuk and
Alexander Gerschenkron. See Habakkuk, “The Historical Experience on the Basic
Conditions of Economic Progress.” in Leon H. Dupriez, ed., Economic Progress
(Louvain: Institut de Recherches Economiques et Socials, 1955), pp. 149-70;
Gerschenkron, “Social Attitudes, Entrepreneurship, and Economic Development,”
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Explorations in Entrepreneurial History (October 1953), pp. 1-19; and ‘Gerschenkron,
Economic Backwardness in Historical Perspective (Cambridge, Mass.: Harvard
University Press, 1962).

30. Ragnar Nurkse, Problems of Capital Formation in Underdeveloped Countries, chap.
I; Patterns of Trade and Developmeni, Wicksell Lectures (Stockholm: Almgvist and
Wiksell, 1959); and “The Conflict Between ‘Balanced Growth’ and International
Specialization.™

31. Jacob Viner, International Trade and Economic Development (Oxford: Clarendon
Press, 1953). Charles Kindelberger also questioned the empirical basis of the alleged
deterioration in the terms of trade: The Terms of Trade: A European Case Study (New
York: MIT Press and Wiley, 1958); and “Terms of Trade and Economic Development,”
Review of Economics and Statistics, Supplement 40 (February 1958). See also T. Morgan,
“The Long-Run Terms of Trade between Agriculture and Manufacturing,” Economic
Development and Cultural Change (October 1939).

32 International Trade and Economic Development. p. 97. See also Viner, “Stability
and Progress: The Poorer Countries’ Problem.” in Douglas Hague, ed., Stability and
Progress in the World Economy (London: Macmillan, 1958); pp. 41-101.

33. J. R. Hicks, Essays in World Economics (Oxford: Clarendon Press, 1959), pp. 161-
95. Hla Myint, “Gains from International Trade and Backward Countries,” Review of
Economic-Studies, vol. 22, no. 58 (1954-55); and “The ‘Classical Theory’ of International
Trade and the Underdeveloped Countries,” Economic Journal (June 1958).

34, Jan M. D. Little believes these “were the main features of the dominant school, and
they areron]y slightly caricatured.” Economic Development (New York: Basic Books,
1982), p. 119.

35. An editorial in Economir Development and Cultural Change (March 1952), p. i 4
stated: “Even a casual glance at the existing literature reveals not only the absence ofa
satisfactory theory but also the absence of agreement as to which of the many problems
apparent to the observer are important for study. The research worker seeking pathways
to adequate theory finds no blazed trails, but instead a veritable jungle of vicious circles,
obstacles to change, and necessary (but never sufficient) preconditions for economic

growth.”



